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Introduction

Wihat does; Business Interruption insuiance
COVEN?

WWhat dees Profits form CoVer?
What dees; Gress! Earniings fori cover?
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Example Claim
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Policy Issues

Indemnity Perioa
s Return tor normal?

.
NORMAL? NEVER!
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Poliey Issues, Quiz 1.

When did the business retuirm ter nermeal?
x Aprl 4, 2010

= Apnl 20, 2010

s September 30, 2010
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Policy Issues

Lost gress profit
s Expected Gross Profit less Actual Gress Profit
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Policy Issues

EXpected! Sales

x Vature/Stanle BUsIness

= Expandingl business (see Quiz 2)
s Effect off non-insured events
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Policy Issues — Quiz 2

Wihat woeuld the: production velume: have
PEeen lirthe explosion had not eceulied?

s Production pror torSeptemiber 1, 2009

» BUdgeted production: firom December 16,
20)0)

s Actualfpreduction from Apnl 1., 2010
s OtherR?
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Policy Issues
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Policy Issues — Quiz 3

Wihat: extra expenses have we incurred I1n
EUIF example?
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Policy Issues — Quiz 3

Wihat: extra expenses have we incurred I1n
EUIF example?

s EXcess cost to purchase chemicals comparead
10 the sales value off preduction

n Extra freight cests
s Product testing costs
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Accounting Issues

Depreciation — IS It a saved expense

Eereign Exchange — What excliange: rate
shioulal e used?
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Other Observations

IRterm: Payments
InSUKers exposure te commaodity: prices

Property: anad Business Interruption
Insuiance undenvritten by different

URCEerwriters
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| essons Learned

Consider the type of business: Interruption
POlICY, WhICHI MeEEets VoulF REeds andl the
Needs of the policynelder:

s Profits form
= Dailly amount
s Standing Charges

Use a fierensic accountant i large
PUSINESS, Interruption: claims.
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Our Services to Insurers

AS| expert accolntants We assist IRSUrers; In:

a [lhe preparation, analysis, review: and
NEegotiation eff IAsurance claims;in a timely
manner.
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QuUEestions Z
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